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"TAIL RISKS" originate from the failure of mean reversion and the idealized bell curve of asset returns,
which assumes that highly probable outcomes occur near the center of the curve and that unlikely
occurrences, good and bad, happen rarely, if at all, at either "tail" of the curve. Ever since the global financial
crisis, protecting investments against these severe tail events has become a priority for investors and money
managers, but it is something Vineer Bhansali and his team at PIMCO have been doing for over a decade. In
one of the first comprehensive and rigorous books ever written on tail risk hedging, he lays out a systematic
approach to protecting portfolios from, and potentially benefiting from, rare yet severe market outcomes.

Tail Risk Hedging is built on the author's practical experience applying macroeconomic forecasting and
quantitative modeling techniques across asset markets. Using empirical data and charts, he explains the
consequences of diversification failure in tail events and how to manage portfolios when this happens. He
provides an easy-to-use, yet rigorous framework for protecting investment portfolios against tail risk and
using tail hedging to play offense. Tail Risk Hedging explores how to:

Generate profits from volatility and illiquidity during tail-risk events in equity and credit markets●

Buy attractively priced tail hedges that add value to a portfolio and quantify basis risk●

Interpret the psychology of investors in option pricing and portfolio construction●

Customize explicit hedges for retirement investments●

Hedge risk factors such as duration risk and inflation risk●

Managing tail risk is today's most significant development in risk management, and this thorough guide
helps you access every aspect of it. With the time-tested and mathematically rigorous strategies described
here, including pieces of computer code, you get access to insights to help mitigate portfolio losses in
significant downturns, create explosive liquidity while unhedged participants are forced to sell, and create
more aggressive yet tail-risk-focused portfolios. The book also gives you a unique, higher level view of how
tail risk is related to investing in alternatives, and of derivatives such as zerocost collars and variance swaps.
Volatility and tail risks are here to stay, and so should your clients' wealth when you use Tail Risk Hedging
for managing portfolios.

PRAISE FOR TAIL RISK HEDGING:

"Managing, mitigating, and even exploiting the risk of bad times are the most important concerns in
investments. Bhansali puts tail risk hedging and tail risk management under a microscope--pricing,
implementation, and showing how we can fine-tune our risk exposures, which are all crucial ways in how we
can better weather our bad times." -- ANDREW ANG, Ann F. Kaplan Professor of Business at Columbia
University

"This book is critical and accessible reading for fiduciaries, financial consultants and investors interested in
both theoretical foundations and practical considerations for how to frame hedging downside risk in
portfolios. It is a tremendous resource for anyone involved in asset allocation today." -- CHRISTOPHER C.
GECZY, Ph.D., Academic Director, Wharton Wealth Management Initiative and Adj. Associate Professor of



Finance, The Wharton School

"Bhansali's book demonstrates how tail risk hedging can work, be concretely implemented, and lead to
higher returns so that it is possible to have your cake and eat it too! A must read for the savvy investor." --
DIDIER SORNETTE, Professor on the Chair of Entrepreneurial Risks, ETH Zurich
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From reader reviews:

Maria Vanness:

Book will be written, printed, or illustrated for everything. You can learn everything you want by a
publication. Book has a different type. As you may know that book is important matter to bring us around the
world. Beside that you can your reading skill was fluently. A guide TAIL RISK HEDGING: Creating Robust
Portfolios for Volatile Markets will make you to possibly be smarter. You can feel far more confidence if
you can know about every little thing. But some of you think in which open or reading a book make you
bored. It is not make you fun. Why they could be thought like that? Have you seeking best book or
acceptable book with you?

Shane Ward:

Do you have something that you want such as book? The book lovers usually prefer to choose book like
comic, short story and the biggest the first is novel. Now, why not attempting TAIL RISK HEDGING:
Creating Robust Portfolios for Volatile Markets that give your enjoyment preference will be satisfied by
means of reading this book. Reading behavior all over the world can be said as the means for people to know
world a great deal better then how they react when it comes to the world. It can't be said constantly that
reading habit only for the geeky particular person but for all of you who wants to become success person. So
, for every you who want to start examining as your good habit, you may pick TAIL RISK HEDGING:
Creating Robust Portfolios for Volatile Markets become your own personal starter.

Holly Murphy:

Beside that TAIL RISK HEDGING: Creating Robust Portfolios for Volatile Markets in your phone, it may
give you a way to get more close to the new knowledge or facts. The information and the knowledge you are
going to got here is fresh in the oven so don't always be worry if you feel like an previous people live in
narrow commune. It is good thing to have TAIL RISK HEDGING: Creating Robust Portfolios for Volatile
Markets because this book offers for you readable information. Do you at times have book but you do not get
what it's about. Oh come on, that will not end up to happen if you have this in the hand. The Enjoyable
arrangement here cannot be questionable, including treasuring beautiful island. So do you still want to miss
it? Find this book along with read it from now!

Trina Durham:

With this era which is the greater man or who has ability to do something more are more valuable than other.
Do you want to become one among it? It is just simple way to have that. What you are related is just
spending your time not much but quite enough to possess a look at some books. Among the books in the top
collection in your reading list is actually TAIL RISK HEDGING: Creating Robust Portfolios for Volatile
Markets. This book that is certainly qualified as The Hungry Slopes can get you closer in turning into
precious person. By looking right up and review this publication you can get many advantages.
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